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Randy Abrams UBS—7 %74

First question — I'd like to ask about Al rack deliveries. It seems the pace is more moderate
across the industry compared to the very strong momentum in chip production. I'd like to
know if you could discuss any bottlenecks related to data center readiness that may still be
holding back the ramp. How do you view overall data center readiness as a potential risk in
20267

Second question — on your Q4 guidance, I'm curious why the outlook is described as
“significant” rather than “strong” growth in Cloud and Networking sector. You mentioned high
double-digit rack growth sequentially in Q4 and reported solid results in October. Is there any
offset keeping you from guiding strong growth?

ZI3Z1E Young Liu 25z T2mm5RLE—E5~

For the first question, you have to understand that an Al server rack is very complex. There
are more than 5,000 cables in each rack, and the level of complexity means that testing takes
a lot of time. This is part of the process to go through before the product becomes fully stable.
Most of the bottlenecks have already been resolved, and the holding back you’ve seen will
happen less and less going forward.

NAMBEE James Wu JESIEE T 2K HERL G—Z=

We see that shipment for Al servers would be high double digits growth in 4Q. But overall, Al
products are only part of Cloud and Networking business. That’s why if we look at the whole
sector, we still have significant growth guidance in this category instead of strong growth.
Let’'s wait and see if we can deliver better results for the 4Q.
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Next question goes to Jordan.

Jordan Pong—# =

Regarding the gross margin and the operating margin moving forward. The CFO has already
mentioned that both ratios will remain stable, but it seems like, based on the past two quarters,
given the operating leverage, the operating margin has shown quite a positive trend. So | just
wonder if you could provide more details regarding the trend of both the gross margin and
the operating margin moving forward? That is my question. Thank you.

=1E2 David Huang /2552 T4 14 &RA 5 — 5%

Based on my previous explanation, | think the trend of the operating margin and the gross
margin next year, based on our current expectation, will be almost close to this year's

performance. At least.
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Tim Culpan

Thanks for your time. Good talk to you Chairman Liu. | know that you are now in production
of Al server in US. Your key client Jensen Huang made it public. Could you please tell us
what kind of capacity and output in various regions for Al servers? For example, how much
you produce out of Taiwan vs. Mexico vs. US or in other regions.

ZI3Z1E Young Liu 25z T206 5L E5—E5E

| would say our capacity in the U.S. is dedicated solely to the U.S. market, while our capacity
in Taiwan serves the rest of the world. We're also building up capacity in Japan — you may
have seen the news last week. The trend we're seeing is local for local — building local
capacity to meet local demand, and that’s our goal.

As for the U.S., if you look at the capital investments announced by CSP there, that reflects
the level of capacity we’re required to support. Based on our market share, roughly between
40% and 50%, that’s the scale of capacity we're preparing for.

NMBER James Wu JE5122 T 2045 BN G — %=
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