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HAE5% James Wu B 552 &R 5 — %=
Next question comes from Julianna with CNN, please.
(P #E : P —Ef-EFMBE CNN /Y Julianna)

Juliana liu CNN Business—ialZ

Can you please update us on Foxconn's India expansion plans, including confirming an

intention to invest US$2 billion in the country? Thank you.

(PXEE . BEERARELTRENENERE - BEEREZERE 20 EETHE
6] 7 5)

8iFE Young Liu meEzsr.s =2
Thank you for the question, Julianna.

| was just at Semicon India last month. | really enjoyed my time there. There was
excitement from the participants about what can be achieved and a determination to get

there.

In India, Foxconn presently operates 9 campuses — the total size would be the equivalent of
more than 500 football fields.

We have over 30 factories in India that turn over a business size of roughly 10 billion US

dollars annually.

We have over 20 dormitories that are shelter and safety to tens of thousands of employees

who work at Foxconn in India.

The India question has come up at the past two quarterly investor calls, which tells me

there is positive energy for this market.

I've said before our capex this year will grow from last year. That outlook has not changed.
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Foxconn’ s annual revenue last year was more than 200 billion US dollars. From the
perspective of India's potential market size and ...if we can fully implement our plans
there, | think several billion dollars in investment is only a start.

(SP3CERE © @I Juliana -
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It looks like currently Al server does not really impact the overall cloud momentum given
that you just revised down the numbers. What is your expectation on 2-3 years basis?
Are we seeing indications that Hon Hai will get emerged into number 1 player in the Al
server sector? Compared to regular servers, do you think margin for Al server likely to
stay higher on a longer-term basis? will its margin eventually converge with regular
server?
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In 2-3 years, Foxconn' s expectation for Al server is that we will become number one
just like the previous server business. In our server business, from the very beginning,
we are very strong in the up-stream, and there are some big players in the down-stream.
They are doing quite well. For down-stream, we hope to maintain a similar market share
as in the previous server market, but in the up-stream, we are definitely the leader
already. Because the expertise and the technology needed to do the Al server are much
more, we need more technology to keep up. Because of the technology, the margin
should be higher than the regular server.
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